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On July 11, Defense Minister Antonio Erman Gonzalez told reporters that privatization of the
Somisa steelworks will be concluded in October, and preliminary bidder qualification procedures
are scheduled to begin July 13. Somisa is operated by the Defense Ministry. The initial price on
an 80% stake in the facility, said Gonzalez, is approximately US$300 million. Buyers must pay a
minimum of half the purchase price in cash, and the rest in the form of foreign debt-equity swap.
The new owners will take over the company's US$45 million debt. The remaining 20% of stock is
to be set aside for employees. Somisa sales total about US$800 million per year. At present, Somisa
employees number 5,500. On July 14 in Washington, Gonzalez said Buenos Aires has the support
of the US and Japanese governments, the World Bank and the Inter-American Development Bank
(IDB) for privatization of military-controlled industries. The minister spoke with reporters after
meeting with David Mulford, the US Treasury Department's undersecretary for international affairs.
Multilateral development bank loans would be earmarked in large part to finance the Argentine
government's indemnization plan for workers employed by enterprises slated for shutdown, or
work force reduction. Gonzalez was visiting Washington to discuss a US$300 million loan from the
World Bank to finance privatization of Defense Ministry enterprises, to negotiate a joint venture
with a US company for the manufacture of a military trainer aircraft, and to discuss acquisition of
54 Skyhawk fighter planes with Pentagon officials. (Sources: Spanish news service EFE, 07/11/92;
Notimex, 07/14/92)
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